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DISCLAIMER & TECHNICAL INFORMATION

The following information may contain forward-looking statements. Forward-looking statements 
address future events and conditions and therefore involve inherent risks and uncertainties. Actual 
results may differ materially from those currently anticipated in such statements.

The Cauchari 2018 Inferred resource is estimated at 1,200 million cubic metres of brine at 450 mg/l Li and 
4,028 mg/l K representing in situ contained content of 3.0 million tonnes of lithium carbonate 
equivalent (LCE) and 9.5 million tonnes of potash (KCl), Frits Reidel, Flosolutions, May 2018.

The 2018 Cauchari exploration target has been estimated in both the NW and SE sectors with 
approximately 900 million cubic metres of brine at between 281 and 594 mg/l lithium and 2,320 to 
5,735 mg/l potassium for the lower and upper ranges respectively. This represents an in situ range of 
contained mineral content of between 1.4 to 3.0 mt of lithium carbonate equivalent (LCE) and 4.2 to 
10.4 mt of potash (KCl).

Exploration targets are not mineral resources. The potential quantity and grade of the exploration target 
is conceptual in nature, and there has been insufficient exploration to define a Mineral Resource in 
the volume where the Exploration Target is outlined. It is uncertain if further exploration drilling will 
result in the determination of a Mineral Resource in this volume. 

The technical information in this corporate presentation has been prepared in accordance with the 
Canadian regulatory requirements set out in National Instrument 43- 101 and reviewed on behalf of 
the company by Murray Brooker, MAIG, RPGEO. Technical Advisor for Advantage Lithium Corp., a 
qualified person.
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BATTERY MARKETS CONTINUE TO ACCELERATE LITHIUM DEMAND
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Source: FMC Investor Day Presentation (May 2018)
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óThe global lithium industry will need $10 billion-$12 billion of investment 

over the next decade to meet surging demand amid the electric vehicle boomô -

Daniel Jimenez, senior commercial VP at SQM

2017 global production

250% - 430% 
lithium 
demand 

growth by 
2025

23% 
CAGR

14% 
CAGR
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LITHIUM PRICE ςRESPONDING TO STRONG DEMAND
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LITHIUM PRODUCERS ςSHARE PRICE PERFORMANCE
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3 Year Price Chart North American Listed Lithium Producers

SQM ALB FMC Orocobre

Avg 
105%

Source: Bloomberg
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LITHIUM DEVELOPERS ςSHARE PRICE PERFORMANCE
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Lithium Developers ς1 Year Share Price Performance

LAC AAL NLC ML

Avg 
87%

Source: Bloomberg
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ά{¦tt[¸έ-SIDE RESPONSE

Incentive pricing = planned capacity expansions, new development projects, and 
exploration

Ҍтр ǇǳōƭƛŎƭȅ ǘǊŀŘŜŘ ά[ƛǘƘƛǳƳέ /ƻƳǇŀƴƛŜǎ

7

OVERSUPPLY CONCERNS

Morgan Stanley -ñThe Long Term Pain of New Supplyò ïfeb 26 2018
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LITHIUM EQUITY SELL-OFF

8

Lithium Producers Share Price

ALB SQM

FMC Orocobre

Wŀƴ Ψму tŜŀƪ ǘƻ ¢ǊƻǳƎƘ

Lithium Developers Share Price

LAC AAL

NLC ML

Wŀƴ Ψму tŜŀƪ ǘƻ ¢ǊƻǳƎƘ

Source: Bloomerg, Company Reports

Avg. -30%

Avg. -49%
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SUPPLY CONCERNS? ςHISTORICAL LESSONS

Oversupply concerns have been raise in the past

Roskill 2012 called for 690kt Lithium Carbonate production by 2017

ΧŀŎǘǳŀƭ ǇǊƻŘǳŎǘƛƻƴ Ϥ220k ǘΧ33% of their forecast
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Source: OrocobreCorporate Presentation
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WHERE IS CURRENT PRICING ςGUIDANCE?
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Company Recent Guidance on Pricing

FMC

ALB

Orocobre

FMC - expect pricing to be up sequentially 2018, 2019, 2020

ALB - customers asking to extend contracts for up to 10 years

Source: Bloomberg, Company Reports, ALB Q1 2018 Transcripts
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WHAT DOES CURRENT MARKET ACTIVITY TELL US?

ά²Ƙȅ [ƛǘƘƛǳƳ ŀƴŘ /ƻōŀƭǘ tǊƻŘǳŎŜǊǎ !ǊŜ ǘƘŜ Iƻǘ bŜǿ !Ŏǉǳƛǎƛǘƛƻƴ ¢ŀǊƎŜǘέ ςWSJ 
May 27, 2018

άDƭƻōŀƭ ŎŀǊƳŀƪŜǊǎ ǊŀŎŜ ǘƻ ƭƻŎƪ ƛƴ ƭƛǘƘƛǳƳ ŦƻǊ ŜƭŜŎǘǊƛŎ ǾŜƘƛŎƭŜǎέςFT, February 24, 
2018

ά/Ƙƛƴŀ ƛǎ ǿƛƴƴƛƴƎ ϥŘŜǎǇŜǊŀǘŜϥ Ǝƭƻōŀƭ ǊŀŎŜ ǘƻ ŎƻƴǘǊƻƭ ƭƛǘƘƛǳƳ ŦƻǊ ŜƭŜŎǘǊƛŎ ǾŜƘƛŎƭŜǎέ-
CNBC
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RACE TO SECURE SUPPLY ςCHINA DOMINATES
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Source: IHS Markit
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RUSH OF STRATEGIC ACQUISITIONS & INVESTMENTS ςPAST 3 MONTHS
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$US4B ς22% premium to market ςto 
acquire 24% Shares of SQM 

Acquires North American 
Lithium

$CAD260M to acquire LIX

$100M Strategic Investment

$A282M 15% Shares of Orocobre

$A80M Strategic Investment for 
4.75% Shares of Pilbara
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ATTRACTIVE ENTRY POINT - SO, WHERE TO INVEST?

Producers trading at high multiples (+15X EBITDA)

Developers attractive to producers on a relative valuation basis

What to look for:

ï Focus on quality assets

ï Strong Technical Teams / Partnerships

ï Projects targeting bottom 50% of the cost curve

14

ADVANTAGE LITHIUM (TSXV:AAL)
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ADVANTAGE LITHIUM - HIGHLIGHTS

75% owner of the Cauchariproject in Jujuy 
Province, Argentina

Large High Quality Asset: 

ï 3Mt LCE Resource @ 450mg/L Li ςw/ low 
impurities (Magnesium, Sulfate)

Strong Joint Venture Partner:

ï $1.7B Mkt Cap Orocobreς1st new brine 
producer in the past 20 years

ï Olarozplant located <20km north

Strategic Locations ςadjacent to LAC/SQM  

ï Plan first production in 2020

Developed Infrastructure

Strong and established Community Relationships
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Orocobre

Advantage
LAC/SQM


